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USMTN 

PASS STR FOR ACTION 

GUATEMALA FOR ROCAP 

E.O. 11652: N/A 

TAGS: ETRD, MTN, GT, HO, NU, CS, ES 

SUBJECT: MTN: CIRCULATION OF OFFER BY NICARAGUA 

REF: (A) GENEVA 9613, (B) GENEVA A-205 

1 . SUMMARY: NICARAGUA HAS NOTIFIED OTHER MTN PARTICIPANTS 
THAT ITS 1 CONTRIBUTION TO THE MTN IS THE PROPOSED ADOPTION 
OF A NEW TARIFF SYSTEM BY THE CENTRAL AMERICAN COMMON 
MARKET (CACM). END SUMMARY. 
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2. NICARAGUAN MTN DEL ASKED GATT SECRETARIAT TO CIRCULATE 
AS A CLASSIFIED NEGOTIATING DOCUMENT TO MTN PARTICIPANTS 
A JUNE 16 LETTER FROM THE UNDERSECRETARY OF FOREIGN 
RELATIONS, HARRY BODAN SHIELDS, WHICH DESCRIBES NICARAGUA'S 
CONTRIBUTIONS TO THE MTN. LETTER STATES NICARAGUAN OPINION 
THAT MTN DOES NOT IMPLY ANY OBLIGATION FOR DEVELOPING 
COUNTRIES TO OFFER CONTRIBUTIONS TO DEVELOPED COUNTRIES. 
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HOWEVER, NICARAGUA, GIVEN IT'S INTEREST IN THE NEGOTIA- 
TIONS, IS MAKING A CONSIDERABLE EFFORT AND "...IS DISPOSED 
TO OFFER AND CONTRIBUTE GLOBALLY IN COORDINATION WITH THE 
MEMBER COUNTRIES OF THE CENTRAL AMERICAN COMMON MARKET." 
CONTRIBUTION WILL BE ADOPTION OF A NEW TARIFF REGIME BY 
CACM. LETTER LISTS VARIOUS OBJECTIVES TO BE PURSUED IN 
FRAMING NEW CACM TARIFF AND CUSTOM REGIME, INCLUDING 
RESTRUCTURING OF COMMON EXTERNAL TARIFF. A NEW TARIFF 
NOMENCLATURE AND CUSTOMS VALUATION SYSTEM WILL BE ADOPTED, 
BASED ON THE DEFINITION OF VALUE OF THE BRUSSELS CUSTOMS 
CORPORATION COUNCIL, OR ANY IMPROVEMENTS MADE TO THAT 
NEGOTIATED IN THE MTN, COULD ALSO BE CONSIDERED. (TEXT 
OF LETTER TRANSMITTED REF. B). 

3. ACCORDING TO NICARAGUAN AMBASSADOR, PRESENT OFFER IS 
CIRCULATED ONLY ON BEHALF OF NICARAGUA, ALTHOUGH OTHER 
CACM COUNTRIES WERE INFORMED OF ACTION BEFORE HAND. OTHER 
CACM COUNTRIES ARE REPORTEDLY SEEKING AUTHORITY FROM GOVERN- 
MENTS TO TABLE SIMILAR WRITTEN OFFERS, WHICH ARE EXPECTED 

TO BE TABLED PRIOR TO JULY 15. WRITTEN OFFER DOES NOT 
INCLUDE ADDITIONAL ELEMENTS MENTIONED IN REFTEL (A) OF 
POSITIVE CONSIDERATION OF JOINING CODES UNDER NEGOTIATION 
AND POSSIBLE GATT MEMBERSHIP BY FOUR CACM NON-GATT MEMBERS. 
WHILE NOT INCLUDED IN WRITTEN OFFER, THESE ADDITIONAL 
ELEMENTS ENUMERATED BY CACM SPOKESMAN IN CONSULTATION 
REMAIN UPON THE NEGOTIATING TABLE. PRESENT CACM AGREEMENT 
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ON JOINT MTN PARTICIPATION CONTINUES TO RULE OUT OFFERS 
ON SPECIFIC PRODUCTS. 

4. COMMENT: US MTN DEL WELCOMES WRITTEN OFFER BY NICARAGUA 
AND HOPES THAT OTHER CACM COUNTRIES WILL JOIN IN TABLING 
WRITTEN OFFERS BY JULY 15. IT IS DIFFICULT, HOWEVER, TO 

GIVE NEGOTIATING CREDIT FOR TRADE ACTIONS UNTIL SOME DEGREE 
OF SPECIFITY CONCERNING SPECIFIC PRODUCTS AND PROPOSED 
ACTION HAS BEEN IDENTIFIED. AT PRESENT STAGE, OFFER 
PRINCIPALLY CONSTITUTES A STATEMENT OF GOOD INTENTIONS. 

US MTN DEL WILL CONTINUE TO URGE CACM GENEVA DEL TO 
CONSIDER TARIFF REDUCTIONS AND/OR BINDINGS ON SPECIFIC 
PRODUCTS AS QUID PRO QUO FOR US IMPLEMENTING TARIFF OFFERS 
ON PARTICULAR PRODUCTS IN WHICH CACM COUNTRIES ARE PRINCI- 
PAL SUPPLIERS. WITHOUT SUCH SPECIFIC IDENTIFICATION, IT 
WILL BE DIFFICULT TO MAINTAIN OUTSTANDING US OFFER. END 
COMMENT. 

5. DRAFTED BY KNEPPER. MCDONALD 
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